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CERTIFICATE REPORT January 2025

ACCU
ACCU prices continued to move lower this month, but closed off the lows

The selling seen in December continued this month as sentiment soured a little on the back of the U.S.
presidential inauguration and the subsequent American withdrawal from the Paris Agreement. There were
also some rethinking of Safeguard Mechanism demand and supply due to the amount of certificates to be
created by liable entities that have undershot their benchmark.

The spot market opened unchanged at $36.75 but started falling immediately, reaching a low of $33.75
before some buying interest reappeared. We closed at $35.00 on turnover of 1.74 million certificates.

The forward market saw 196,000 certificates trade for delivery from February to December 2025. These
trades were struck at a cost of carry of around 6%.

The spread between Human Induced Regeneration (HIR) ACCUs and generic (no Avoided Deforestation)
certificates again traded between par and a 5 cent premium for the HIR.
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NSW ESCs

ESC prices closed marginally lower.

January certificate creation fell to 223,000 ESCs for the holiday affected month. Notwithstanding the lower
production the weight of supply continues to keep market prices subdued.

The spot market opened 25 cents lower, at $14.25, and traded in a narrow $14.25-$14.60 range until
eventually closing at $14.25 on turnover of 320,000 ESCs.

The forward market saw 70,000 certificates deal for settlement between April and June this year. The forward
price reflected a cost of carry of around 6%.
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NSW PRC

PRC prices continued rising in January.

PRC creation for January was low again, coming in at 396,000. Even though there are sufficient certificates
available for the next surrender target, that target increases significantly for subsequent years. Therefore
the creation slowdown and concerns about the number of certificates to be created by battery installation
caused a flurry of buying.

The spot market opened 5 cents lower at $2.46 but rapidly changed course as a flood of buying interest
below $2.50 created a price floor. The move higher was relentless until we reached the high of $2.67 where
the buying interest stalled, leading to a close at $2.66 on volume of 3.5 million PRCs.

In forward trading 1.65 million certificates dealt for delivery from February to December 2025 at prices
reflecting a cost of carry or around 6%.

PRC Outstanding Vs Surrender Target 2024/25
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Renewable Energy Certificates

LGC prices fell across the entire curve this month.

With adequate supply for the 2024 surrender due late February and ongoing concerns about the voluntary
market being affected by the issuance of REGOs the LGC price closed the month lower, shrugging off a mid-
month attempt at a rally.

The spot market opened at an unchanged $32.25 and initially moved higher, reaching a high of $34.00. The
negative sentiment soon returned however and the price declined steadily to a low of $30.25 before closing
at $30.50 on turnover of 1.44 million LGCs.

The Calendar 2024 contract settles on February 3™ so followed the spot movement, closing at $30.85 for a
drop of $1.65 on volume of 454,000 certificates.

Calendar 2025 opened at $35.00 and reached a high of $35.50 before slumping to a loss of $2.25 and a close
at $32.00 on turnover of 1.14 million. Calendar 2026 dropped the most, $3.00, to finish at $25.50 on volume
of 1.06 million certificates. Calendar 2027 and 2028 both shed 50 cents closing at $20.50 and $19.00 on
turnover of 190,000 and 120,000 respectively. Calendar 2029 dropped $2.00, trading 10,000 certificates at
$15.00.
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Small Technology Certificates (STC)

The Clearing House remained in a small surplus in January.
Certificate creation fell to 1.9 million in what is usually a quiet month for certificate generation.
The spot market traded 193,000 STCs between $39.85 and 39.90.

In forward trading 60,000 certificates dealt for delivery between May and December this year at
$39.80.
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VIC VEECs

VEEC prices closed higher in January.
Certificate creation came in at 403,000, in line with the previous few months.

Ongoing expectations of a shortage of creation was still tempered by a fear of regulatory intervention
leading to a modest price rise for the month.

The spot market opened 25 cents higher, at $111.00, and climbed steadily to reach a high of $113.00
late in the month before settling slightly lower at $112.10 on turnover of 160,000 VEECs.

The forward market saw a big reduction in the discount to the spot price paid by forward buyers as
energy retailers bought up contracts for settlement from March this year to February 2026. These
deals were struck at prices ranging from 50 cents to $1.00 below the prevailing spot level, compared
to around a $4.00 discount last month. A total of 315,000 VEECs were reported trading.
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