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CERTIFICATE REPORT April 2022

ACCU

ACCU prices fell further this month on low volumes.

Following the shock announcement that the Federal Government would free up all the certificates remaining
to be delivered into the Emissions Reduction Fund the ACCU price continued to decline in April.

The spot market opened at $30.00 for a drop of 50 cents from March’s close. There were few trades during
the month until the 29t when the price fell to $27.00 before closing at $28.00. Turnover was reported as
75,000 certificates.

The forward market saw no trades for the month.

SPRICE ACCU trading 2019 to date VOLUME
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NSW ESCs

ESC creation rose again while market prices declined.

New certificate registrations for April totalled 442,000, an increase of over 100,000 from last month. This
brings the total in the Registry to 4.93 million, above the year’s surrender target of 4.87 million with a full
eight months more to create ESCs this year.

The spot market opened unchanged at $35.75 and rose initially, hitting a high at $36.00 before the weight of
the supply of new certificates began to be felt. The price slid from there and continued to fall all month with
the close at $34.25, the month’s low. Turnover was 257,000 ESCs.

In the forward market 290,000 certificates traded for delivery from May this year to December 2023. By the
end of the month the curve was perfectly flat with all periods trading at the same level as the spot price.

ESC Outstanding Vs Surrender Target 2022

ESC 2022 creation Vs required to meet target
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WEEKLY ESC CREATION - ALL SOURCES

ESCS
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Renewable Energy Certificates
LGC prices were little changed through most of the curve for the month.

The spot price opened unchanged at $48.25 and moved higher for the first half of April, hitting a high of
$49.50 before turning down to close at $48.50 on turnover of 516,000 certificates.

Calendar 2022 (February 2023 Delivery) moved similarly, opening at $48.75 and climbing to $49.65 before
closing back at $48.75 on volume of 150,000 LGCs. This represented no change in the price level for the month.
Calendar 2023 closed 15 cents higher at $45.75 on turnover of 195,000 certificates while Calendar 2024
opened at $41.00 but fell throughout the month to close 75 cents lower at $40.20 on turnover of 130,000
LGCs. Calendar 2025 shed 20 cents to close at $33.80 having opened at $34.25. This was the most heavily
traded period with 300,000 certificates dealing.

Calendar 2026 and 2027 bucked the trend with the former adding $1.00 to close at $27.50 on turnover of
120,000 LGCs and the latter jumping $3.00, closing at $19.00 on volume of 40,000 certificates.

REC Spot Trading 2017 - 2021

VOLUME

600000
500000
400000
300000
200000

100000

== weekly volume (LHS) Weighted Avg Weekly Spot = 100 day Moving average spot

REC FORWARD CURVE

SPOT CAL22 CAL23 CAL24 CAL25 CAL26 CAL27
SETTLEMENT DATE




Small Technology Certificates (STC)

STC creation plummetted while spot trading disappeared and the Clearing House went into deficit.

New certificate registration fell to 2.4 million in April, resulting in too few certificates in the Registry
to accommodate the first quarter surrender target. Consequently the needed certificates were
purchased at the $40 cap from the Clearing House which closed the month 2.7 million STCs in deficit.

The spot market traded 35,000 STCs at $39.90 in the first days of the month but then all spot activity
stopped with the Clearing House the only mechanism available to purchase certificates.

There were no forward trades reported.
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VIC VEECs

VEEC creation continues to be strong and market prices fell initially before recovering ground lat in
the month.

New VEEC registrations dropped slighly this month, coming in at 640,000. This has brought the
number of certificates in the registry, after accounting for those needed to meet the 2021 surrender,
to seven million, comfortably above the 6.7 million required for 2022.

The spot market opened at $56.50, a significant fall from the last trade of $65.00, though the price
had been quoted lower in between without any trades being reported. The price continued to fall
from there, reaching a low of $51.25 before the market steadied. The price then inched higher to
close out the month at $56.50 on volume of 138,000 VEECs.

In forward trading 417,000 certifiates traded for delivery from late May this year to December 2023.
The forward curve finished the month flat with all trades being struck in line with the prevailing spot
price.

VEEC Outstanding Vs Surrender Target
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