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NSW ESCs

ESC creation soared into the end of the Financial Year while market prices regained some lost ground.

New ESC registrations were 382,000 this week. Total ESC creation for the first half of 2020 came to 2.866
million, 3% higher than the same period last year despite the impact of Chinese Lung Rot on the economy.

Spot trading was busy this week, opening 5 cents lower, at $24.70, and continued selling drove us to hit a low
of $23.75. From there, though, retail buying saw the price recover reaching a close at $25.05 on turnover of
130,000 ESCs. This was the largest weekly spot volume since the end of March this year.

Forward trading was much quieter with only 25,000 certificates dealing for delivery from late July this year
to April 2021. The forward curve had a slight upward bias with trades settling in July and August attracting a
premium of 5 cents over the prevailing spot price, rising to a gain of 25 cents for April 2021.

ESC Outstanding Vs Surrender Target
2020

ESC 2020 creation Vs required to meet target
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Renewable Energy Certificates
The LGC market gave up most of its recent gains this week.

The spot market was moribund this week with only one trade reported. This was struck at $39.10 for 10,000
certificates, a drop of $1.40 from last week. Although there were no further spot deals subsequent trades in
the Calendar 2020 contract would suggest a closing spot level around $38.50.

Calendar 2020 (February 2021 delivery) opened 50 cents lower, at $40.25, and fell with every trade to close
at $38.75, and a $2.00 loss for the week, on turnover of 140,000 LGCs. Calendar 2021 fell $1.25 to close at
$29.00 on volume of 125,000 certificates. Calendar 2022 traded 120,000 LGCs, giving up 75 cents to finish at
$20.25. Calendar 2023 bucked the trend the add 70 cents, closing at $11.50 having earlier hit a high of $11.75.
Volume there was reported as 55,000 LGCs.
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Small Technology Certificates (STC)

STC creation continued to rise this week and the weight of new certificate supply finally had an
influence on market prices.

Submisssions to the CER totalled 921,000 this week, returning to the numbers that prevailed prior to
the Wuhan Bat Stew Contagion.

Spot trading was initially unchanged, opening at $39.45 and trading at that level for the first half of
the week. Eventually the market took notice of the avalanche of certificate creation and sellers drove
the market to close at its low of $39.15. Turnover was reported as 375,000 STCs.

The forward market saw 518,000 certificates trade for delivery from late July this year to the end of
2021. The shape of the curve became more negative this week with July and August deliveries trading
in line with the prevailing spot price while those for later this year traded at a discount of around 20
cents. On Friday there were multiple trades for delivery throughout 2021, all struck at $38.45.

Weighted Average Weekly STC Price 2017 - 2020
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VIC VEECs

VEEC creation remained robust while market prices rallied again.
VEEC registration totalled 112,600 this week.

VEEC creation for the first half of 2020 totalled 3.335 million certificates, a rise of 1.09 million or 48.4% from
the first half of 2019.

Despite the onslaught of certificate supply the market this week focussed on the fact that some Melbourne
suburbs were locked down again due to an increase in COVID cases, renewing the fear that certificate creation
from household energy efficiency projects will slow down in spite of the green light given by the ESC last
week to recommence activity in this sector. A lack of direction from the government about the future of
Commercial Lighting in the scheme also fed the buying activity.

The spot market opened at an unchanged $30.25 and rose steadily throughout the week to reach a high of
$33.10. It dipped slightly from there to close at $32.95 on turnover of 85,000 VEECs.

The forward market saw 145,000 certificates trade for delivery between August 2020 and July 2021. Initially
the curve sloped sharply upwards but as the spot price rose the forward market did not follow by the same
amount so by week’s end trades settling in August attracted a premium of 10 cents over the prevailing spot
level, rising to 15 cents for July 2021.

VEEC Outstanding Vs Surrender Target
2020
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