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CERTIFICATE REPORT 26/06/2020
NSW ESCs

ESC creation remains robust coming into the end of the Financial Year while certificate prices continued to
decline.

ESC registrations totalled 201,700 this week.

The spot market opened 25 cents higher, at $25.25, but then fell back to last week’s closing price before the
last trade for the week was struck at $24.75. Trading was sparse with only 35,000 ESCs dealing.

The forward market was also moribund with only two trades reported, settling in January and July 2021, for
a total of 16,000 certificates. Both of these trades dealt in line with the prevailing spot price.

ESC Outstanding Vs Surrender Target
2020

ESC 2020 creation Vs required to meet target
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Renewable Energy Certificates

The front end of the LGC curve gained ground again this week, though much of the rise was reversed towards
week’s end.

The spot market took a while to get active this week, playing catch up with the forward market as the first
trade was recorded mid-week at $41.20, a jump of $2.70 from the prior close. From there we reached a high
of $41.75 before selling pressure saw a fall to close at $40.50. Reported turnover amounted to 107,000 LGCs.

Calendar 2020 (February 2021 delivery) trading commenced the week unchanged at $39.00 before buyers
took control of proceedings and the price leapt to a high of $42.50. This level was short lived, however, as
profit taking saw a slide back to the closing level of $40.75. Turnover was 277,000 certificates. Calendar 2021
actually lost ground, closing 25 cents lower at $30.25 on volume of 45,000 LGCs. Calendar 2022 traded 15,000
certificates at an unchanged $21.00 while Calendar 2023 added 55 cents, dealing 18,000 LGCs at $10.80.
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Small Technology Certificates (STC)

STC creation rose again this week as prices were unchanged.

Submissions to the CER continue to increase, coming in at 872,000. This was the highest figure since
the end of March.

The spot market opened at an unchanged $39.40 and traded at that level for most of the week, with
a few deals being struck at $39.45. The last deal of the week was set at that $39.45 level. Turnover
was reported as 209,000 STCs.

The forward market saw 248,000 certificates contracted for delivery between July and October this
year. Trades settling in the next few months dealt in line with the prevailing spot level while those
for later in the year traded at a discount of 15 — 20 cents.

Weighted Average Weekly STC Price 2017 - 2020
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VIC VEECs

VEEC creation leapt again while a government announcement stymied a nascent price rally.
VEEC registration soared to 186,500 this week, the largest weekly figure since the end of March.

Despite the rampant certificate creation, spot trading opened at an unchanged $30.25 and prices rose from
there, reaching a high of $31.00. Then late on Wednesday the Essential Services Commission issued a
statement that it would allow the resumption of certificate creation for household energy efficiency methods
that had been banned due to the Wuhan Bat Plague. This saw the spot price plunge to $29.75 on Thursday
morning, but in true VEEC market fashion the buyers returned, and the week closed at an unchanged $30.25
on turnover of 190,000 certificates.

In the forward market 117,000 VEECs traded for settlement between July 2020 and September 2021. The
curve showed an upward bias with trades for July attracting a premium over the spot price of around 10
cents, rising to 80 cents for those delivering in late 2021.

VEEC Outstanding Vs Surrender Target
2020
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Weekly VEEC Data
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