
 

CERTIFICATE REPORT             W/E 22/11/2019 

NSW ESCs 

ESC creation rose while market prices jumped on the back of an announcement about the future of the Energy 

Savings Scheme.  

New ESC registrations came in at 51,200 this week. On Friday the NSW Government issued a discussion paper 

outlining the new ‘NSW Electricity Strategy’. In it they declared that the ESS would be reconstituted as the 

Energy Security Safeguard and extended to 2050. They also announced that the surrender obligations would 

rise from the current 8.5% of energy sales to 13% by 2030. This would imply a certificate target of around 7 

million in 2030. They also stated that they envisage additional activities which will reduce demand on the 

electrical and gas networks creating certificates. However the devil is in the details with the target trajectory 

and detailed scheme design being ‘subject to further consultation and detailed analysis’. Despite these 

caveats the market saw the extension and target increase as a bullish sign and certificate prices rose. 

Spot trading opened 15 cents higher, at $22.75, and rose modestly throughout the week until the 

announcement put a booster rocket on the move and we closed at $24.25 on turnover of 45,000 ESCs. 

The forward market saw 346,000 certificates trading for settlement between December this year and 

December 2020. Deals for this December attracted a premium over the prevailing spot price of around 10 

cents and this gain increased with trade duration to around 50 cents for the end of 2020. 

                                  

 

 



                            

    
               

     
                                                                                                                             



     

     Renewable Energy Certificates  

LGC prices went for a roller coaster ride in a hectic week of trading. 

The spot market opened unchanged at $50.50 but sellers took a firm grip from there and we hit a low of 

$44.90 by mid-week. However at the end of the week the buyers returned and the last trade was struck at 

$45.50. Although that was the final spot trade, subsequent dealing in the Calendar 2019 puts the closing level 

around $47.50. Turnover totalled 50,000 LGCs. 

The Calendar 2019 contract followed the same pattern, opening relatively unchanged at $51.15 and falling to 

a low of $45.30 before buyers returned and brought us to a close at $48.00. This represented a fall of $3.00 

on volume of 155,000 certificates. Calendar 2020 saw 500,000 LGCs trade, opening at $42.90 and climbing to 

$45.50 before falling to the week’s low of $39.00 and then recovering to close $2.25 lower for the week, at 

$40.25. Calendar 2021 had the largest volume of trading with 540,000 certificates opening unchanged at 

$18.25 and climbing to $21.75, whereupon sellers pushed the price down to $18.50. However the buying 

interest returned and led to a close at $21.25 and a gain of $3.00 for the week. Calendar 2022 traded 85,000 

LGCs, opening at $11.50 and closing at $11.35 for a gain of 75 cents on the week. 

 

 

                                                 



                                                                                             

                                                                                 

                                                                                                                                                                            

Small Technology Certificates (STC) 

 

STC creation roared higher this week but continuing slowness in registration saw prices remain 

artificially high. 

New submissions to the CER came in at 1.027 million this week, the biggest creation week since the 

end of December last year. However only 733,000 STCs were registered and the number of 

certificates awaiting registration balooned to 2.4 million, compared to just over a million six weeks 

ago. 

Spot trading opened 5 cents higher, at $37.30, and dealt in a very tight range bounded by $37.35 on 

the top and $37.25 on the bottom, with the last trade being struck at $37.35. Turnover totalled 

180,000 STCs. 

The forward market saw 330,000 certificates trading for settlement from December this year to 

December 2021. Trades settling in the next few months dealt in line with the prevailing spot price 

while the rest traded at $37.50. 

 

 

 



 

                                                VIC VEECs 

 

VEEC creation dropped slightly while market prices continued their recent advance. 

VEEC registration came in at 108,000 this week. 

Spot trading opened 20 cents higher, at $24.60, and initially dropped from there to a low of $24.25. The bulls 

came charging back at that point, however, bringing us to a close at $24.85 on turnover of 78,000 certificates. 

In the forward market 60,000 VEECs traded for delivery between December 2019 and November 2020. Trades 

settling next month attracted a premium of 10 cents over the prevailing spot price and this gain rose to 60 

cents by the end of 2020. 

 

      

 

       



 

 

       

                                                   

                                                   

    


