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CERTIFICATE REPORT W/E 25/10/2019
NSW ESCs

ESC creation dropped while prices rose modestly.
The lumpy nature of ESC creation was in evidence again this week as new registrations dropped to 32,600.

Spot trading opened 10 cents higher than last week’s close, at $22.10, and dropped to a low of $22.00 before
closing at $22.20 on turnover of 69,000 ESCs.

In the forward market 42,000 certificates were contracted for delivery between May and September 2020 at
prices around 75 cents higher than the prevailing spot level.

ESC Outstanding Vs Surrender Target
2019

ESC 2019 creation Vs required to meet target
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Renewable Energy Certificates

LGC prices closed higher after a roller coaster ride mid-week.

The spot market opened unchanged at $46.00 and was quiet for the first few days. Mid-week saw a rally to a
high of $51.50 before late selling brought a close at $49.75 on turnover of 129,000 LGCs.

The Calendar 2019 (February 2020 delivery) contract opened at $47.50 and rallied to a high of $51.75 before
last trading at $50.50. However subsequent spot trading puts the closing level around $50.15 for a gain of
$3.65 on the week on volume of 190,000 certificates. Calendar 2020 closed $1.75 higher, at $36.75, on
turnover of 175,000 LGCs. Calendar 2021 opened at $16.00 but fell to a low of $15.30 before finishing back at
$16.00, and a gain of 40 cents, on turnover of 35,000 LGCs.
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Small Technology Certificates (STC)

STC creation remains strong while prices dropped following the pre-surrender buying rush.

Submissions to the CER this week came to just under 749,000. This represented a slight drop on last
week but was the second highest weekly creation rate for the year. This was especially significant as
an energy conference in Melbourne during the week would have had some negative effect on
installations.

Buying for this months surrender finally dried up towards the end of the week and spot prices
tumbled in response. Spot trading opened 15 cents lower, at $37.90, but rose to $38.00 before selling
in the latter part of the week brought the market to a low of $37.00. We closed slightly higher, at
$37.15, on turnover of 217,000 STCs.

The forward market saw 210,000 certificates contracted for delivery from November this year to July
2020. Trades settling in the rest of this year started the week dealing around $37.75 but fell to be
level with the prevailing spot price after the spot market dropped. Deals settling in 2020 traded at
$37.50 in the early part of the week but this had fallen to $37.40 by week’s end.

Weighted Average Weekly STC Price 2017 - 2019
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VIC VEECs

VEEC creation dropped a little while prices rose slightly.
New VEEC registrations dropped 17,000 to come in at just under 140,000.

Spot trading opened 10 cents higher than last week, at $23.00, and rose to a high of $23.20 before closing at
$23.15 on turnover of 100,000 VEECs.

The forward market also saw 100,000 certificates trading, for settlement between November 2019 and
December 2020. Deals settling in 2019 traded around 15 cents higher than the prevailing spot price while
those for 2020 attracted a premium rising from 35 cents for January to 80 cents for December.

VEEC Outstanding Vs Surrender Target
2019
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Weekly VEEC Data
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