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CERTIFICATE REPORT W/E 18/10/2019
NSW ESCs

ESC creation roared back to life and certificate prices dropped modestly as a resulit.

New ESC registrations jumped to just under 144,000 this week, the largest creation week since late June. The
new category of home upgrades accounted for 110,000 of the figure.

Spot trading opened 20 cents lower at $21.90 and dropped to a low of $21.80 before a late recovery to close
at $22.00 on turnover of 40,000 ESCs.

There were no reported forward trades.

ESC Outstanding Vs Surrender Target
2019

ESC 2019 creation Vs required to meet target
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Renewable Energy Certificates

LGC prices rallied this week as the recent topsy-turvy trading cycle continued.

Spot trading opened at an unchanged $43.00 and dipped to $42.75 early in the week before a buying spree
towards the end of the week saw a rally up to the final trade at $46.00 on turnover of 161,000 LGCs.

Calendar 2019 (February 2020 delivery) followed suit, opening at $43.30 and falling to $43.00 before rallying
to a final deal at $45.25, however subsequent spot trades would put the closing price closer to $46.40 and a
gain of $3.00 for the week on turnover of 95,000 LGCs. Calendar 2020 added $2.80 to close at $35.00 on
volume of 225,000 certificates while Calendar 2021 closed 50 cents higher at $15.60 on turnover of 201,000
LGCs, the biggest trading week for that contract so far. Calendar 2022 actually dropped 20 cents, trading at
$10.30 in 30,000 certificates.
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Small Technology Certificates (STC)

STC creation leapt this week while prices closed mostly unchanged after a volatile session.

Submissions to the CER this week jumped to 782,000, the larget creation week of the year so far. This
brings the weekly average number to 662,000 and indicates a surplus at year end of around 5 million.

Buying into the month end certificate surrender period kept prices elevated this week with the spot
market opening at an unchanged $38.00 but climbing to a mid-week high of $38.30 before dropping
back to close at $38.05. Reported spot turnover totalled 681,000 STCs.

The forward market was also active with 347,000 certificates contracted for settlement between next
month and July 2021. Trades settling from November 2019 to the end of 2020 dealt between $37.70
and $37.75, indicating the current elevated spot price is only due to short term considerations, while
those for 2021 were struck at $37.50.
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VIC VEECs

VEEC creation jumped but market prices rose also.
VEEC registration rose to 157,300 this week.

Spot trading opened 5 cents higher, at $22.65, and initially the onslaught of supply saw prices drop and we
reached a mid-week low of $22.40 before the buyers made a comeback, bringing us to a close at $22.90 on
turnover of 181,000 certificates.

The forward market was very active with 340,000 VEECs trading for delivery between next month and January
2021. Trades for November settlement were struck 10 cents higher than the spot level while December gained
30 cents. The deals settling in 2020 attracted a premium between 75 and 90 cents while January 2021 gained
$1.00.

VEEC Outstanding Vs Surrender Target
2019

VEEC 2019 creation Vs required to meet target
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Weekly VEEC Data
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