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CERTIFICATE REPORT W/E 28/06/2019
NSW ESCs

ESC creation rose again as the deadline to create certificates relating to 2018 efficiency gains was reached.
Prices fell slightly.

New ESC registrations leapt to 571,400 this week, bringing the total for the last two weeks to just under a
million new certificates and the surplus in the registry for this year’s surrender obligations to 1.3 million
certificates.

Market prices reacted modestly with the opening spot price, at $20.65, a drop of 30 cents from last week. We
hit a mid-week high of $20.75 before closing at $20.50 on turnover of 53,000 ESCs.

In the forward market 30,000 certificates traded for delivery in December 2019 at $20.90.
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Renewable Energy Certificates

LGC prices were broadly unchanged on reasonable volume across the curve.

Spot trading opened unchanged at $42.00 but buying interest saw prices rise to $42.75 by early on Friday.
Sellers struck later in the day and we closed at $42.00 on turnover of 120,000 LGCs.

Calendar 2019 (February 2020 delivery) traded similarly, opening at $43.00 and hitting a high of $43.20 before
closing at $43.00. This was a rise of 25 cents for the week on turnover of 40,000 certificates. Calendar 2020
opened at $23.50 and closed at $23.75 for a 75 cents gain on volume of 95,000 LGCs. Calendar 2021 added 10
cents on 70,000 certificates to close at $14.60, having hit a high of $14.75 mid-week. Calendar 2021 traded
35,000 certificates at an unchanged $10.60.
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Small Technology Certificates (STC)

STC creation rose and prices fell slightly.
New submissions to the CER rose to 690,600 this week, a rise of 34,000 from last week.

Spot trading started the week stuck in the same $37.00 - $37.05 range as last week but dropped mid-
week to a low of $36.80 before recovering somewhat to close at $36.90 on reported turnover of
291,000 STCs.

The forward market saw 175,000 certificates contracted for delivery between July 2019 and July
2020. Trades settling in 2019 were struck in line with the prevailing spot price while 2020 deliveries
attracted a premium of 10 cents for January rising to 50 cents for July.
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VIC VEECs

VEEC creation jumped while market prices rose also.

New VEEC registrations leapt again this week, coming in at 200,000 and bringing the surplus in the Registry
to 700,000 certificates over the year’s surrender target.

Again, in spite of the new supply, the spot market rose, opening initially 5 cents lower at $22.25 but climbing
steadily to finish at $22.80 on turnover of 37,000 VEECs.

In the forward market 145,000 certificates were contracted for delivery between July this year and September
2020. Trades settling in the rest of 2019 attracted a premium of 5-10 cents over the prevailing spot level.
Initially trades for the first half of 2020 gained 45 cents and the second half 60 cents but these premia fell to
around 30 cents and 50 cents respectively when the spot price rose towards the week’s end.
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Weekly VEEC Data
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