
 

CERTIFICATE REPORT             03/04/2020 

NSW ESCs 

ESC creation fell this week while market prices also fell, albeit modestly. 

New ESC registrations came to 68,000 this week. 

The spot market opened 10 cents lower than last week’s close, at $28.30, and fell a little further to close at 

$28.10 on volume of 35,000 certificates. 

The forward market saw 100,000 ESCs trade for delivery between April and September this year. The forward 

curve was very flat with these deals trading broadly in line with the prevailing spot price.                       

                                                                                                                                                                                                                                         

                                                  

                                                

                                                            

        



 

 

 



 

Renewable Energy Certificates 

Near term LGC prices continued to decline on the back of a drop in electricity sales for March. 

In the middle of the week newspapers reported that March saw a 7% drop in electricity demand, all the more 

alarming as the country only got locked down mid-way through the month. As there is no end in sight, as yet, 

to the economic pain, the LGC market sold off as a reduction in electricity sales translates to a reduced 

demand for LGCs to be surrendered. 

Spot trading opened 50 cents lower, at $28.00, and continued declining all week to close at $27.00 on 

turnover of 127,000 LGCs. 

Calendar 2020 (February 2021 delivery) fell to a low of $27.00 before closing at $27.25, a loss of $1.35, on 

volume of 365,000 certificates. Calendar 2021 shed 30 cents to close at $24.90 on volume of 65,000 LGCs 

while Calendar 2022 dropped 50 cents to finish at $16.00 on turnover of 25,000 LGCs. 

 

             

 

 



 

                                                                                                    

                                    

                                                                                                                                                                           

Small Technology Certificates (STC) 

 

STC creation leapt this week but market prices continued to rise. 

Submissions to the CER came to 1.007 million this week, the largest weekly number since the end of 

2019. 

Despite the jump in the creation of certificates the market dwelt on the possibility of a future supply 

drought in the face of the economic slowdown on the back of the government’s handling of the 

Wuhan Virus outbreak. 

Spot trading opened at $39.55, a rise of 5 cents, and continued to grind higher, reaching $39.75 

before closing at $39.70 on volume of 187,000 STCs. 

Forward trading was quiet with only 75,000 certificates reported dealing for delivery between May 

and December this year. May traded at $39.75, the same as the spot price at the time, while the rest 

traded at $39.50.  

 

 

 



                                            

VIC VEECs 

 

VEEC creation soared again this week but market prices closed higher. 

New VEEC registrations totalled 253,000 this week, the biggest creation numbers of the year so far. For the 

first three months of 2020 we have seen 2.07 million VEECs created compared to just under 900,000 for the 

same period in 2019. We are now less than 200,000 certificates away from having enough to satisfy this year’s 

surrender target. 

In the face of the supply onslaught market prices began to fall in the first half of the week, after initially rising. 

The Essential Services Commission then issued an email on Tuesday evening that announced that they would 

be suspending registration of certificates for activities involving visiting people’s homes in light of the 

Victorian Government’s social distancing measures. The market response was to again worry about the 

potential for the supply of certificates to dry up and prices rose again. 

Spot trading opened 90 cents higher, at $35.40, but then fell to the weeks’ low of $34.30. After the email 

referred to above, prices jumped back to close the week at $37.30 on turnover of 85,000 VEECs. 

In the forward market 179,000 certificates dealt for delivery between late April and December 2020. The 

shape of the forward curve gyrated throughout the week but ended with near term deals trading flat to the 

prevailing spot price and further maturities attracting a premium rising to around 50 cents by year’s end.  

 

       



   

 

 

                  

                                                                                                         

    


