
 

CERTIFICATE REPORT             W/E 06/12/2019 

NSW ESCs 

ESC creation leapt while market prices moved only modestly. 

ESC registration jumped to 156,000 this week bringing the number of certificates in the Registry to just under 

7.5 million, a surplus of 2.9 million over this year’s surrender target, or over 60% of next year’s obligations. 

The spot market opened 15 cents higher than last week, at $24.30 and traded to a mid-week high of $24.50 

before closing back at $24.30 on turnover of 45,000 ESCs. 

The forward market saw 70,000 certificates trade for delivery between April and December 2020. Trades 

settling in the first half of the year attracted a premium of around 15 cents to the prevailing spot price while 

those for the second half added up to 30 cents. 

 

 

                                                      



                             

                           

 
                                  

 
                                                                                      

     



     Renewable Energy Certificates  

The LGC forward curve continued to flatten this week as nearby settlements fell in price. 

Spot trading opened 75 cents lower, at $46.25, and the price continued to fall all week, dropping to a low of 

$44.00 before settling only slightly higher, at $44.25. 

Calendar 2019 (delivery February 2020) also opened at $46.25 and fell to $44.00 before recovering to close 

at $44.50 on turnover of 210,000 LGCs. This represented a drop of $2.75 for the week. Calendar 2020 dropped 

$1.25, opening at $41.15 and falling to $39.25 before closing at $39.50 on volume of 260,000 certificates. 

Calendar 2021 added $1.50, opening at $23.00 and closing at $25.00 on turnover of 235,000 RECs. Calendar 

2022 saw 70,000 certificates trade at $12.25, a gain of 50 cents for the week.`

     

      

 



                                                                                 

 

                                                                                                                                                                            

Small Technology Certificates (STC) 

 

STC creation leapt again this week while market prices remained static. 

Submissions to the CER came in at 1.025 million this week, the second highest of the year so far. 

Certificate registration continues to lag, adding to the number of STCs still to be approved by the 

regulator. 

The spot market opened at an unchanged $37.50 and traded in a tight range between $37.50 and 

$37.60, finally closing at $37.60 on turnover of 302,000 STCs. 

In the forward market 275,000 certificates were reported trading for delivery between January and 

April 2020 at prices rising from $36.60 for January to $37.90 for April. 

 

 

 

 



                                                VIC VEECs 

 

VEEC creation leapt while market prices jumped on the publication of the Victorian government’s proposal 

for the future of the scheme. 

New VEEC registrations rose to 176,600 this week, the biggest number since the last week of June. This 

brought the total in the registry to 10.175 million, a surplus of 3.875 million over this year’s surrender 

obligations and 60 % of the way towards meeting the target for 2020. 

The big news of the week, however, overshadowed the creation numbers as the Essential Services 

Commission, on Wednesday evening, finally released their discussion paper for the future of the Energy 

Savings Scheme. They have proposed to dramatically curtail the creation of VEECs from lighting projects, all 

but eliminating them post 2021, while expanding the surrender target to 7.3 million by 2025. They have also 

proposed to increase the statuary penalty for non-delivery of certificates from $50 to $112, basically 

admitting that the cost of the scheme will have to increase as the low hanging fruit is phased out. They also 

mentioned expanding the ways certificates could be created but there were no details given. 

The spot market opened proceedings 5 cents higher than the last close, at $24.75, and marked time in the 

early part of the week. After the ESC announcement, however, the price accelerated rapidly, trading to a high 

of $31.00 before profit taking saw the close at $28.80 on turnover of 230,000 VEECs. 

The forward market was very active with 645,000 certificates contracted for delivery from late December this 

year to September 2021. In the early part of the week forward trades were attracting a premium rising from 

10 cents for January 2020 to 60 cents for the end of 2020, however by the end of the week the forward curve 

had flattened out almost completely. 

 

       



 

   

            

                                                   

                                                   

    


