
 

CERTIFICATE REPORT             W/E 01/11/2019 

NSW ESCs 

ESC creation leapt, as did market prices. 

New ESC registrations rose to 82,000 this week, bringing the amount in the Registry to 6.9 million certificates, 

significantly more than the 4.6 million required to meet the 2019 surrender target.  

The spot market opened 5 cents higher than last week, at $22.25, and continued to rise until a mid-week high 

at $22.60. The last trade for the week was struck a little lower, at $22.50. Turnover totalled 35,000 ESCs. 

In the forward market 55,000 certificates were traded for delivery between November 2019 and July 2020. 

November trades were struck in line with the prevailing spot price while December attracted a premium of 

10 cents and July 2020 gained 40 cents. 

 

                                                



 

                  

 

 

                                                                                                                                         



       Renewable Energy Certificates  

LGC prices rallied modestly this week as the CER issued a market update. 

Mid-week we saw the release of the October market update from the Clean Energy Regulator. They 

announced that the required 6400 MW of capacity to meet the RET had been approved by the end of August. 

They also stated that they expect around 35.3 million LGCs to be available to meet this year’s surrender 

obligations and that, depending on how obligated parties deal with their prior shortfalls and decide on 

whether to roll any shortfall for this year, supply could be tight for the February target. A lack of supply is 

unlikely to occur, however, as all obligated parties will at least roll the 10 percent they can under deliver 

without penalty, thus alleviating any pressure. Additionally, with the price difference between Calendar 2019 

and 2020 LGCs being around $14.00, and the gap to 2021 a whopping $35.00, it is to be expected that some 

parties will roll even more of their obligations to future years. 

Spot trading opened 25 cents higher than the previous close, at $50.00, and rose to $50.50 prior to the CER 

bulletin. The market reacted only slightly to the information with the last trade being struck at $50.85. 

Volume totalled 30,000 certificates. 

Calendar 2019 (February 2020 delivery) traded in a tight range, opening at $50.50 and closing at $50.90 for a 

gain of 75 cents on turnover of 85,000 LGCs. Calendar 2020 added 25 cents to close at $37.00 on volume of 

145,000 certificates while Calendar 2021 also dealt in a tight range, between $15.75 and $16.00, closing 20 

cents lower that last week, at $15.80 on turnover of 100,000 LGCs. 

 

 

 



 

                                             

 

 

                                                      

                                                                                  

                                                                                                                                                                            

Small Technology Certificates (STC) 

 

STC creation soared again this week and prices tumbled. 

Submissions to the CER this week jumped to 798,000, the highest total so far this year. The trend for 

a big increase in creation in the last  3-4 months of the year seems to be occurring again this year as 

the last four weeks have been the four highest creation weeks so far. The Clean Energy Regulator 

issued a markety update reproduced below: 

Current market observations: STCs 

 The Clean Energy Regulator estimates a record 2200 megawatts (MW) will be installed in 2019, higher than the 
previous record of 1612 MW installed in 2018. 

 There is a continued trend towards the installation of larger small-scale solar PV systems.  
o 39 per cent of systems installed are between 6.5-7 kilowatts, compared with 21 per cent in 2018. 

 Strong growth is occurring across all regions, particularly Queensland, New South Wales and Victoria (37 per 
cent, 41 per cent and 62 per cent respectively). 

 The market is expected to remain in a material surplus.  
o We expect the 2020 small-scale technology percentage (STP) to be higher than the non-binding STP of 

14.56 per cent. 
o The STC clearing house is unlikely to be used for any material purchases until at least quarter three in 

2020. 

 Approximately 10.3 million STCs were in the market as at 30 September 2019. 

 The STC spot price has remained relatively stable this year with the average price sitting at $37.00. The spot 
price on 30 September 2019 was $37.85. 

Prices continued to tumble following the cecessation of buying to meet the October surrender 
deadline, though they rallied from their lows. 



The spot market opened 15 cents lower that the last close, at $37.00, and briefly rose to $37.10 
before a wave of selling saw the price fall to $36.75 mid-week. Activity slowed from there and 
some late trades saw the price rally back to close at $37.00 on turnover of 399,000 STCs. 

In the forward market 282,000 certificates were contracted for delivery between mid-November 
2019 and December 2020. The forward curve took on a more normal slope as the spot dropped 
from its recent highs. Trades settling in November dealt in line with the prevailing spot price while 
those for December gained a 10 cent premium. Those settling in the first half of 2020 added 20 
cents while the second half gained 30 cents. 

 

 

 

 

 

 

 

 

 

 

 



                                                VIC VEECs 

 

VEEC creation soared again this week and again the market ignored the supply to move higher. 

New VEEC registration came to 168,100 this week, only a few hundred shy of being the biggest creation week 

since the end of the last financial year.  

Spot trading opened 5 cents lower that last week but market buyers were unfazed by the continuing supply 

of certificates and kept pushing the price up from there until we closed at $23.40 on turnover of 55,000 VEECs. 

The forward market saw 30,000 certificates contracted for settlement between November 2019 and August 

2020. Deals settling this year traded in line with the prevailing spot price while the premium for 2020 rose 

from 20 cents for January to 85 cents for August.  

 

       

       

 



 

     
                                                 

            

                                        

    


