
 

CERTIFICATE REPORT             W/E 03/05/2019 

NSW ESCs 

ESC creation rose modestly while market prices fell following the 2018 surrender. 

New ESC registrations came in at 37,500 for the week. Following the surrender of 2018 obligations there are 

now 4.454 million live ESCs in the Registry, only 145,000 short of the surrender target for this year. This 

amount of certificates should be achieved over the next few weeks. 

This realisation probably explains why the spot price initially opened 20 cents higher than the last close, at 

$21.00, but then fell after the end of April to close at $20.40 on volume of 107,000 ESCs. 

In the forward market 65,000 certificates were contracted for settlement between June and December this 

year. The curve is very flat with all of these deals attracting a premium of around10 cents to the prevailing 

spot level.                                                                                                

                               

                              

                                         



                                                   

 

 

 



Renewable Energy Certificates  

This week LGC prices gave back all the gains made in the previous week. 

After an untraded week last week the spot market opened $2.75 higher than the previous trade, reflecting 

the gains of last week in the forward market. However the rise was short lived as traders reversed last week’s 

buying spree and each subsequent trade was struck at a lower price until we closed at $$37.50, unchanged 

from two weeks ago, on volume of 35,000 LGCs. 

In the forward market the Calendar 2019 (February 2020 delivery) opened proceedings at $44.50, a drop of 

75 cents from last week, and continued falling to a low of $38.25 before the last trade of the week was struck 

at $39.25 for a drop of $6.00 on the week on turnover of 226,000 certificates. Calendar 2020 traded 115,000 

LGCs from an open at $23.50 to a close at $22.40 for a loss of $3.45. Calendar 2021 fell $2.25 to close at $15.75 

on turnover of 90,000 LGCS.  

                                                  

                                                  

                               

                                                                                         



        

 

Small Technology Certificates (STC) 

 

Creation returned to pre holiday levels while market prices were unmoved. 

New submissions to the Clean Energy Regulator came to 667,000 this week, close to the weekly levels 

seen prior to the holiday affected last fortnight. No doubt submissions will continue to increase as 

we put these last few weeks of low activity further in the rear view mirror.  

The first quarter surrender period came to an end but this seemed to have no effect on the level of 

market prices. Spot trading opened 5 cents lower than last week’s close, at $36.35, but we bounced 

around between a low of $36.25 and a high of $36.50 before closing unchanged at $36.40 on reported 

turnover of just 264,000 STCs. 

The forward market saw only 105,000 certificates dealing for delivery between later this month and 

July this year. Deals for May and June traded in line with the prevailing spot price while July trades 

attracted a premium of around 10 cents. 

 

 

 

 



 

VIC VEECs 

 

VEEC registration climbed while market prices rose also. 

VEEC creation returned to more normal numbers following the holiday period with 92,800 new certificates 

minted. The surrender amount for 2018 tallied 6.385 million VEECs, 285,000 more than the target called for, 

due to over-surrendering and fixing up prior year anomalies. This leaves the registry with 5.969 million live 

certificates, only 330,000 shy of this year’s obligations. That number should be met around the end of this 

month.  

Despite the number of VEECs in the registry, and possibly due to the extra number of certificates surrendered, 

the spot market opened 50 cents higher than last week, at $21.50, and continued to trade higher to a top of 

$22.20 before falling back, only slightly, to close at $22.00. Turnover totalled 30,000 VEECs. 

In the forward market 110,000 certificates were contracted for delivery between later this month and July 

2020. Trades settling from May to July this year dealt in line with the prevailing spot price while the rest of 

the year attracted a premium of 30 cents, the first half of 2020 40 cents and July 2020 65 cents.             

                                                   

      

                                  



 

 

 

 

    


