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NSW ESCs 

Market prices dropped again as creation soared. 

With the end of the month deadline for changes in the Commercial Lighting formula fast approaching, new 

ESC registrations rose to 207,076 with the majority (187,000) coming from this source. The onslaught of 

supply had a predictable influence on certificate prices. 

Spot trading commenced at an unchanged $20.10 but the price declined as the week progressed until we 

finished at the week’s lows of $19.20 on volume of 75,000 ESCs. Of these creation numbers, 52,000 were 

registered on Saturday so market participants didn’t get to see the full extent of the new supply so it is likely 

that the price decline will continue next week. 

The forward market saw 165,000 ESCs transact for settlement between November 2018 and November 2019 

all at a premium of around 20 cents to the prevailing spot level.                                                                                             

                 

  

 

                                                                                           



                               

 



 

Renewable Energy Certificates  

Market prices continued to tumble as the forward curve flattened further. 

Spot trading opened 75 cents lower than last week, at $66.50, and the price fell to $63.00 mid- week before 

a rally recovered some ground and got the market back to $66.00. Selling commenced again here, however, 

and we fell to $64.50. From there the next trade saw a sharp drop to close the week at $62.25 on turnover of 

190,000 LGCs. 

The forward market dropped equally precipitously in the first few years with Calendar 2018 (February 2019 

delivery) opening at $65.50 and briefly trading at $66.00 before closing quotes put the level at $63.00 for a 

drop of $4.20 on volume of 25,000 certificates. The Calendar 2019 contract opened at $61.00 but recovered 

to $64.00 before tumbling again to trade lastly at $61.75, but subsequent quotes would put the price closer 

to $60.00 for a loss of $4.50 on turnover of 27,000 LGCs. Calendar 2020 dropped $1.00 to $25.00 on volume 

of 130,000 certificates while the first 2021 trade in some time saw 50,000 LGCs struck at $18.00.      

                           

                                                                                                   

                                                  



                            Small Technology Certificates (STC) 

It was a big week for STC trading with huge creation numbers, the completion of retail buying for the Quarter 

3 surrender period and a Ministerial interview all combining to create a rollercoaster market. 

New STC submissions to the Regulator soared to 691,638 this week, bringing the average for the last four 

weeks to 615,000. It seems that, like the previous two years, creation will accelerate into year-end. By the 

middle of the week buying for surrender on the 28th had dried up and the spot price was beginning to 

weaken. However on Wednesday the Guardian newspaper carried an interview with Energy Minister 

Angus Taylor (aka the Minister for getting electricity prices down). Contrary to his previous assertions 

that all the ACCC recommendations on the energy market would be carried out in full, when asked 

about the future of the Small Technology Scheme he replied:  There’s no plan to change the SRES. 
The SRES and the large-scale renewable energy target are around until 2030. They fade 
between now and 2030, there’s decline as technology continues to improve. That’s our 
position. The deeming rates fall every year between now and 2030. We are not proposing to 
change that. That’s designed to ensure the subsidy comes off as technology continues to 
improve. 

The market took this to imply that there would no longer be any chance of a cut in the Clearing House 

price, although this was not explicitly ruled out. STC prices rose sharply after the statement but the 

excitement was short lived and we closed the week trading at the same levels as pertained before the 

policy about-face. 

Spot trading opened unchanged at $34.80 and the market was dealing at $35.00 when the Minister’s 

interview propelled trading to a high of 36.00. This high was brief, however, and we closed the week at 

$35.00 on turnover of 345,000 certificates. 

The forward market traded 715,000 STCs for delivery between November 2018 and December 2019. All 

these trades were struck at prices around the same as the prevailing spot level.        

 



 

 

 

 

 

Creation was marginally lower this week and market prices closed unchanged. 

New VEEC registrations were 75,471 this week, the lowest since the middle of August, but still more than 

enough to comfortably meet surrender obligations to the end of 2020. 

The spot market opened 55 cents lower than last week, at $16.75, but rose with each deal until we closed 

unchanged at $17.30 on reported volume of 80,000 certificates. 

The forward market saw 180,000 VEECs deal for settlement between December 2018 and February 2020. All 

these trades were struck at prices between $17.25 and $17.50 so were initially at a premium of 40 – 50 cents 

to the prevailing spot level but as the spot market rose, forward prices remained unchanged so the premium 

was eliminated by week’ end.                 
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